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Last month we mentioned markets were entering what is historically the worst period

of the calendar. Fortunately, August defied history and saw generally positive gains.

Under the surface it was new areas taking the lead. Strength from small caps,

international and gold is noteworthy. There will be plenty of news and noise

potentially creating volatility in September. Jobs and inflation data will be the final

pieces for the Fed to decide what they do with rates mid-month. They are under

pressure from different angles, but most importantly from the difficult combination of

a weakening job market and sticky inflation. Meanwhile, the legality of tariffs is

working its way through the courts as more and more companies say they are seeing

their costs go up so much, they have no choice but to pass it on to customers. There is

unquestionably plenty of items that could cause market volatility. However, as you

review the chart on the next page remember that it is best to keep a longer-term

positive view. Doing so could provide you the mindset to take advantage of any

market correction with additional investment at lower levels. Let us know if you want

to discuss a dollar cost averaging plan to put cash to work.

More clarity around the level of tariffs

Fed signaling potential rate cuts

Corporate balance sheets solid

Market move broadening to small cap and International

Stock market in uptrend

Tariffs still a risk to hit earnings and boost inflation

Market valuation above average

China relations and risk of attack on Taiwan

Housing market in much of the country is weak

Fed could change course depending on job and inflation data

It has become common for many to declare that was the best game ever, the best play 
ever, the craziest play ever, the worst economy, the best economy, and so on. Every take 
must be more extreme and immediate. This is across sports, business, politics and more. 
Beyond the emotions a little research or deeper thought would reveal instead of some-
thing being the best/worst ever, it actually is fairly typical. Our current investing environ-
ment seems to fi t in with this narrative. In some respects, it has been a unique year. The 
factors driving markets in the short-term can often be different. However, the market’s re-
action this year is not nearly as unusual as many think. The sharp correction in April and 
quick recovery was a bit shocking, but having a correction of 15%-18% is not uncom-
mon. The recent November 5% correction often happens numerous times in any given 
year. There is a wide range of returns this year, as some growth names have enjoyed huge 
games, while other more value-oriented names trail the broader market. Rarely do all 
types of stocks go up and down the same amount. The market, economy and even world 
are always evolving. However, there are plenty of lessons to take from history that may 
not repeat exactly but can be useful in dealing with future volatility.

• Administration starting to reduce some tariffs
• Fed likely to cut rates again in December
• Earnings season providing higher beat rate than normal
• December most frequently positive month of year for stocks
• Stock market in uptrend

• Supreme Court decision on tariffs could be unexpected
• Market valuation above average
• China relations and risk of attack on Taiwan
• Market pushing back against the AI spending 
• Fed moving slower than many investors would like
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THE INFORMATION PROVIDED IN THIS PRESENTATION SHOULD NOT BE CONSIDERED A RECOMMENDATION TO PURCHASE OR SELL ANY PARTICULAR SECURITY. PARALLEL FINANCIAL RESERVES THE

RIGHT TO MODIFY ITS CURRENT INVESTMENT STRATEGIES AND TECHNIQUES BASED ON CHANGING MARKET DYNAMICS OR CLIENT NEEDS. IT SHOULD NOT BE ASSUMED THAT ANY OF THE

SECURITIES TRANSACTIONS, HOLDINGS OR SECTORS DISCUSSED WERE OR WILL PROVE TO BE PROFITABLE, OR THAT THE INVESTMENT RECOMMENDATIONS OR DECISIONS WE MAKE IN THE FUTURE

WILL BE PROFITABLE. INVESTING INVOLVES THE RISK OF LOSS OF PRINCIPAL. THERE IS NO ASSURANCE THAT ANY SECURITIES, SECTORS OR INDUSTRIES DISCUSSED HEREIN WILL BE INCLUDED IN

ALL PORTFOLIOS INVESTED IN THE STRATEGY. CLIENTS HAVE THE ABILITY TO IMPOSE REASONABLE RESTRICTIONS ON THE MANAGEMENT OF THEIR ACCOUNT. YOU SHOULD CONTACT PARALLEL

FINANCIAL SHOULD YOUR INVESTMENT OBJECTIVE, TIME HORIZON OR GENERAL FINANCIAL SITUATION CHANGE, OR IF YOU WOULD LIKE TO HAVE A MEETING TO DISCUSS YOUR ACCOUNT. PAST

PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. THE S&P 500 INDEX IS UNMANAGED AND IT IS COMPRISED OF PRIMARILY LARGE CAPITALIZATION STOCKS. PARALLEL FINANCIAL PARTNERS

IS A MEMBER OF FIDUCIARY ALLIANCE, LLC. FIDUCIARY ALLIANCE, LLC IS A REGISTERED INVESTMENT ADVISER. MORE INFORMATION ABOUT THE FIRM CAN BE FOUND IN ITS FORM ADV PART 2,

WHICH IS AVAILABLE UPON REQUEST BY CALLING 864-385-7999 OR EMAILING INFO@PARALLELFINANCIAL.COM.
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Bank of Canada (RBC Centura), Amsouth Bank, and Charles

Schwab Co. Mr. Boughner holds the designations of Chartered

Financial Analyst and Chartered market Technician.
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In investing you can have the odds
in your favor by leaning bullish the
majority of the time. Dating back
to 1928 73% of years were positive
for stocks. Meanwhile, negative
years have historically been more
likely to be modest 0-10% losses
than all the other worse losses
combined. Now look at the
positive green side. Even though
long-term market total return
averages are around 10%
historically positive returns
tended to be above and, in many
cases, well above 10%. No
question that the really bad years
can be painful. That is why it is
critical to have the right asset
allocation in place, but once that
is done investors are better off
avoiding the doom and gloom and
leaning bullish.

It seems impossible to go a day 
without a comparison of the current 
AI era with the Dotcom bubble. Many 
of the comparisons are very insightful 
and give us pause about how this 
period may play out. However, there 
are just as many differences. This 
month we show how in year 2000 
forward P/E ratios had reached an 
extreme level well above the actual 
trend of earnings. While I won’t argue 
todays tech sector is cheap, valua-
tions using the same forward P/E are 
now substantially below the earnings 
trend. At least so far actual earnings 
growth is justifying the performance 
and valuation of tech stocks. That 
does not guarantee this will continue, 
but they are in much better position 
than during the Dotcom era.
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